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SUBJECT: NEGOTIATIONS BEGIN FOR US$ 35 MILLION LOAN FOR COTTON 
PROGRAM 

FOR AGATT 

1. SMITH, BARNEY & CO., INC. OF NEW YORK CITY HAS INTERED INTO 
NEGOTATIONS TO SYNDICATE US$ 35 MILLION ''LONG-TERM' 1 LOAN TO 
BANCO AGRICOLA FOR THE 1974/75 COTTON PROGRAM. 

2. COMMENT: WHILE THE LOAN HAS BEEN TERMED LONG-TERM, IT WILL 
PROBABLY BE MEDIUM-TERM (AROUND 8 YEARS) AND MOST OF THE PROCEEDS 
PROBABLY WILL BE USED TO MEET COMMITMENTS MADE LAST YEAR 

BY BANCO AGRICOLA TO FINANCE LAND CLEARING FOR COTTON. 
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